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Portfolio Performance

At 7IM, we believe that taking a long-term view is essential when investing. We can't always avoid the short-
term bumps and shocks that the financial world has in store, but a well-diversified portfolio goes a long
way towards smoothing out some of the journey. The long-term nature of our strategic and tactical process
is a good complement to the Succession Matrix Expected Parameters.

03/2019 03/2020 03/2021 03/2022 03/2023 3Year b5 Year Succession
- - - - - Ann. Ann. Matrix Expected
03/2020 03/2021 03/2022 03/2023 0Q3/2024 Return Return Parameters-Ann.

% % % % % % % Return
Defensive 1.25 473 -9.22 0.43 957 005 76l 3.0-45%
Cautious 1.30 866  -8.68 241 1055 446 1550 4.5-6.0%
Balanced 032  13.88  -7.40 4.05 N4 943 2446 5.2-75%
posere By 060 1806  -6.03 566 1163 1349  32.04 6.0-8.0%
Adventurous 136 2160  -5.64 522 1198  13.84  35.27 7.0-10.0%
Income 476 1319 -8.60 424 1261 870 1766

Source: 7IM/FE. Annualised return is defined as ‘Ann. Return’in the performance table above and is as at end NOVEMBER 2024. Market
returns have been poor in absolute terms since the beginning of 2020 with the Covid pandemic and then the inflationary shock of 2022.
While portfolios have held up well relative to peers, the 3 and 5 year absolute returns are lower than average, even though the since
inception longer term numbers are in line with expected parameters.

Monthly musings: The dangers of crowdsourcing

Fancy a festive trip - a quick city break with a Christmas market? Fair enough; about 4 million Brits
go abroad in December. But how do you find out the best places to eat and drink? Well increasingly,
people get on Instagram and TikTok to search for the best spots.

But be warned. Just because something has traction online, doesn’'t mean it's true! You've probably
seen the news reports over the last month, with tales of American tourists being lured to Angus
Steakhouses with fake reviews.

Now obviously, as a Brit, there's something quite funny about the idea of a load of Midwestern
visitors queuing up to eat at somewhere The Standard described recently as “sad steaks seasoned
with despair”.

But there's also a genuine point that popularity isn’t always a guarantee of quality. If you're only in
town for a couple of nights, you can't waste a meal, so it's important to check your sources and do
your due diligence.

If your mum or best mate has said that Angus does good steak, that should mean more than a
random collection of online suggestions... your relatives are more likely to know you and your
preferences and less likely to want to see you miserable.

Doing something just because you think everyone else is... sounds familiar.
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As we approach the end of the year, the popularity of the big US technology stocks has been
significantly higher than any stocks or asset classes. Whether that’s the weight in the index, or the
relentless media coverage, everyone is interested.

And while some of that hype is justified, there are plenty of other ‘restaurants’to explore in the UK.
Looking off the beaten track, whether that’s for new flavours or revisiting some classics, can pay
dividends (literally in some cases).

The UK stock market has shown elements of both this year - the FTSE 100 might not have grown
at the same pace as the S&P 500 (where growth in this index was mostly concentrated on the
Magnificent 7) - but there've been some investment delights if you've been brave enough to look.

A few old favourites like NatWest, Barclays and Rolls Royce have still delivered the goods; they‘ve all
grown by more than any Mag Seven stock except Tesla. And a couple of lesser-known names, such
as Bakkavor and Hochschild Mining have done the same.

So now, the tourists are coming. This month, we saw Canada’s ABC Technologies make an offer to
buy FTSE 250°s Tl Fluid Systems and Australian company Macquarie also approached UK waste
management group Renewi.

The signs are there - UK stocks are undervalued. Serious investors know where the real hidden
gems are, and that isn't usually on TikTok.

Chart of the month
It's been a good year for gold, up nearly 30%.

However, since Donald Trump’s election victory, the shine has come off. While stock markets
rejoiced, with bitcoin and US currency joining the same party, there has been no Midas touch for the
precious metal.

As ever, it's tough to know exactly what’s going on behind the price movements, but some
combination of higher tariffs, slower rate cuts and the possibility of a resolution in Ukraine seem to
be making things a little tougher as we approach the end of the year.
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Source: Bloomberg Finance L.P.. Data as of 2 December 2024.
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November Markets Wrap

Notwithstanding the S&P 500's growth over the course of this year, US stock growth was further
bolstered by a Trump win in the beginning of November. Markets grew optimistic of the policies that
could boost US stocks after the republican president’s victory.

Bitcoin and the US dollar also benefitted from the same optimism.

Analysts are expecting US stocks’ upwards trend continuing well into next year and beyond.
Goldman Sachs forecasts the S&P 500 will hit 6,500 by the end of next year (at 6,032 as at 29
November).

Meanwhile, effects of UK the Budget announcement at the end of October didn't trickle into
the financial markets - as expected. The tougher measures around government spending and
borrowing could affect the economy down the line, but for markets it is business as usual.

Inflation levels, which in September had been celebrated to reach 1.7%, accelerated slightly to 2.3%
in October on the back of higher energy prices. This increase could prompt the Bank of England to
adopt a more cautious approach in its next rate-setting meeting, occurring on 19 December.

Market Moves

Equities 1Month 1Year 5 Year
FTSE 100 1% 10% 14%
S&P 500 5% 31% 94%
MSCI Europe ex-UK -1% 8% 30%
Topix 3% 14% 58%
MSCI Emerging Markets 4% 10% 4%
Government bonds

UK 10Y 2% 4% -22%
UST 10Y 1% 5% 2%
Bund 10Y 2% 6% -9%
Currency

GBP vs USD 2% 0% 2%
GBP vs EUR -1% -3% -3%
GBP vs JPY 3% 2% -26%

Source: Bloomberg. Data as of 2 December 2024.
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What we're watching in December:

« 11 December: US inflation figures for November
*12 December: ECB interest rate decision

18 December: UK inflation figures for November
«18 December: US Fed interest rate decision

« 19 December: Bank of England’s interest rate decision

Portfolio Positioning and Changes
At the November model rebalance, 7IM has taken a number of actions:

« Added to equity allocations, taking our exposure to neutral vs long-term SAA, while also trimming
government bonds back towards neutral. The 7IM quantitative macro dashboard suggests that
neutral is a reasonable place to be, given the blend of positive and negative economic and market
signals.

« We have increased our US equal weight position after a minor trim to healthcare and closing out the
climate
change position. This reduces idiosyncratic equity risk in an uncertain policy environment, and
instead opted for the more reliable equal-weight diversification approach.

« We have closed out our AT1s (European Bank Debt) position completely after an extended period of
price recovery, and introduced a small position in global high yield, remaining underweight in this
part of the market.

Manager changes

This quarter, we have added the following holdings to portfolios:

« Amundi Index MSCI Emerging Markets Index Fund to provide a more cost-efficient exposure to
Emerging Market equities within portfolios

« BNYM Efficient Global High Yield Beta Fund to provide a cost-effective solution to access HY Bonds
for portfolios.
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Detailed asset allocation

Defensive Cautious Balanced Growth TAA Aggressive

TAA TAA TAA TAA  IncomeTAA
UK Equity 7.00% 10.50% 16.50% 20.50% 24.25% 19.75%
North American Equity 7.75% 11.50% 20.25% 22.50% 27.00% 14.50%
European Equity 4.00% 7.25% 9.00% 13.00% 14.50% 7.25%
Japan Equity 2.50% 3.25% 5.00% 8.75% 10.75% 2.75%
Emerging Market Equity 2.00% 3.50% 4.25% 7.00% 8.75% 4.25%
Global Themes 3.50% 3.75% 5.50% 7.25% 7.75% 5.50%
Global Govt Bond 19.00% 6.50% 4.00% 2.00% 0.00% 5.00%
Gilts 7.50% 5.50% 2.50% 0.00% 0.00% 3.00%
Sterling Corporate Bonds 0.00% 1.50% 0.00% 0.00% 0.00% 4.00%
Global Corporate Bonds 12.00% 16.50% 6.00% 0.00% 0.00% 11.00%
Global High Yield Bonds 2.00% 2.00% 2.00% 2.00% 0.00% 4.00%
Emerging Market Bonds 1.50% 2.50% 2.50% 1.00% 0.00% 4.50%
Emerging Market Bonds Local 1.50% 2.50% 2.50% 1.00% 0.00% 4.50%
Global Inflation Linked Bonds 5.00% 3.00% 2.00% 0.00% 0.00% 0.00%
Real Estate 2.00% 4.00% 4.00% 4.00% 5.00% 7.00%
Alternative Strategies 16.50% 13.50% 11.00% 9.00% 0.00% 0.00%
Cash & Money Market 6.25% 2.75% 3.00% 2.00% 2.00% 3.00%

Source: 7IM

The past performance of investments is not a guide to future performance. The value of investments can
go down as well as up and you may get back less than you originally invested. Any reference to specific
instruments within this article does not constitute an investment recommendation.

www.7im.co.uk

Seven Investment Management LLP is authorised and requlated by the Financial Conduct Authority.
Member of the London Stock Exchange. Registered office: 1Angel Court, London EC2R 7HJ. Registered in England and Wales number 0C378740.



